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 Meeting Minutes 
 

Audit & Finance Advisory Committee Meeting 

4:00 p.m., Thursday, June 18, 2020 

City Hall, 2nd Floor Conference Room 

28 E. Washington, McAlester, OK 74501 
 
 

Present: John Browne, Mayor, Council Member Weldon 

Smith,  Paul Bishop, Citizen Member;  

Call-In: Carl Gullick, Chairman, Sandra Henslee, Citizen 

Member, Joe Chacko, Morgan Stanley Investments 

Absent: Mike Kern, Citizen Member  

 

 

Staff Members Present: Mrs. Toni Ervin, Asst. City Manager; Mr. Pete 

Stasiak, City Manager, Sherri Swift, Chief Financial 

Officer, Kara Coy, Accountant 

 

Pursuant to notice duly given, the Meeting of the Audit and Finance Advisory Committee 

convened at 4:00 p.m. on Thursday, June 18, 2020. 

 

Call to Order 

The meeting was called to order by Mr. Gullick.    

 

Approval of Minutes 

No minutes to be approved. 

 

Discussion on non-uniform Pension Investments performance 

Mr. Chacko gave a brief overview of the city’s pension investments. When asked about the short 

term yielding of a ‘little bit’, Mr. Chacko provided a breakdown of each one and what it was 

providing, i.e., 1.55% to 1.6%.  Mr. Bishop then asked for a recommendation on the next 

opportunity to sell.  Mr. Chacko replied it would be best to wait until funds were within range of 

the monthly requirement, estimating it would be March of 2021.  Mr. Bishop expressed his 

concerns for the last quarter of the calendar year. To which, Mr. Chacko stated that the ending of 

the stimulus payments (July through September) was where his concerns were being focused.  

The rising unemployment numbers along with the increase in COVID-19 testing and the increase 

in an identified mutated virus were all factors to be taken into consideration. 

 

Update on Financials  

Ms. Swift provided an update on the city financials as of May, 2020.  When asked about the 

decrease in MPWA revenues, she responded that it was partially due to the temporary suspension 

of fees due to the COVID-19 Pandemic. Chairman Gullick questioned as to when those fees 

would be reinstated.  Ms. Swift responded that the Stormwater Fee would be reinstated on July 

1st, but, that all others would have to be addressed by the City Council.  Mayor Browne added 
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that the council was divided on the time of reinstatement and that they were currently following 

the State’s lead on such matters.   

 

Chairman Gullick then asked for the timeline on the shopping mall.  City Manager Stasiak 

responded that concrete would begin in August with an expected completion time of August, 

2021.  He added that Phase II of the Highway 69 construction was in the final stages of bidding 

and construction would begin soon.   

 

Chairman Gullick then asked on the status of the water rate analysis.  Ms. Swift replied that the 

cost to produce water had not changed.  Mr. Gullick asked whether a recommendation to the 

Council was needed to address the issue.  Mr. Stasiak replied that potential increases in 

residential rates should be tabled at this time due to the pandemic.  However, his 

recommendation was to push forward on the commercial and wholesale rates.  Mr. Gullick 

responded that a Special Meeting should be called within the following week to vote on 

recommendations to be presented to the City Council at their next meeting.   Councilman Smith 

inquired as to whether research had been done into any other cities as to whether they had rural 

water districts.  Mr. Stasiak replied that it was a common practice. Mr. Smith questioned whether 

the information provided was adequate to provide a base to work from.  Mr. Stasiak responded 

that the information was based upon current costs to produce with future capital percentage 

increases until such time as the districts were paying ‘their fair share’.   

 

A Special Meeting was set for Thursday, June 25, 2020, at City Hall.  

 

Adjournment 

Meeting was adjourned at 4:45 p.m. 

  

APPROVAL: 

 

___________________         Date __________________  


